1 Cash Payment
Solutions

Barzahlungslosungen fir das 21. Jahrhunder




CPS Offers the Largest Infrastructure-based Payment Service in the DACH Region and
are now Looking to Expand European wide

Retail Infrastructure with more than 16.000 POS PRODUCTS
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Cash Payment Solutions (CPS) Offers Germanys Largest Independent Cash-in / Cash-out
Infrastructure
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B “The Retail API” - Central real-time APl integration into E-POS System of
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179 stores all retailers

I_UDWIG B ; . B Gateway for any company to process transactions at a Retail POS
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Continuously growing infrastructure

E C K E R T B Most retailers in a market leading position not only in Germany, but also
204 stores across Europe

B High scalability at very low costs through utilizing an already existing
asset more than it is utilized today (i.e. Uber / AirBnB business model)
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The Retail Partnerships that CPS Already Leverages for Cash-Ins and Cash-Outs in

Germany are Very Scalable Internationally

Live
Go-Live 2019
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How does CPS Leverage and Monetize the Infrastructure?

Banking:
“Next generation
ATM”

Online Payment:
“Enabling Cash
Payments online”

Bill Payment:
“Bill Payments
with Cash”

Digital Retail
Services:
“Becoming the
Retail API”

Offering basic banking services

N26 DKB GRENKE’

| Cash-In | cheaper and more customer-friendly

than through own ATM / branch o
o,

| Cash-Out | infrastructure Sparda-Bank (. EHE'r m
Enabling low-to-middle income . <pzrtumdreams

| Travel | population, teenagers and security Dein e CSYIOEWETC
concerned an easy and convenient y et
option to shop online using cash as §Oo0ENE EHECM%

| Gaming | their most popular payment option <sMMOGA kKoggmAmUNEs
Only 32% of population owns a credit ‘W’“""‘-"" meinfotoe | ORINT
card and 82% of payments in brick- . ™ CAMEFORCE

| E-Commerce | -+

and-mortar retail are paid in cash

DocMoms

T

@Rakuten

Public Authorities

Insurances

Housing

Telco

Convenient and easy bill payment
using cash

Monetizing “the underserved” low-to-
middle income population that are
dependent on cash as their primary
source of income (e.g. taxi driver,
waitress) or are not able to use their
bank account (e.g. in overdraft)

=
ERGODirekt s [

GC @ e LSW 2
e u NEW’
“  NEW' gother

eon swb
(WSW.

Debt Collection ¢)) Universim =\
. J Group i,
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Loyalty

Multichannel

POS system
Go-To Contact for digital retail projects

Leveraging technological know-how to
digitalize retail
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Ml Cash remains extremely relevant in Europe making cash-in and cash-out availability the
most important feature for a current account besides costs

CASH REMAINS EXTREMELY RELEVANT IN EUROPE MOST IMPORTANT ASPECTS FOR CURRENT ACCOUNT

Conditions for the account

34%
management (e.g. free current...
Branches nearby

78.8% of all transactions in the Euro zone Availability of ATMs / self-service
are still paid in cash terminals

="

Trustworthiness

Online Banking

Reachability

Currency in Circulation has increased by an Transparency

average of 7.9% per annum in Europe Bank image

Processing speed

Competence of the employees

Mobile payment

On average every consumer in the Euro Social responsibility of the bank

zone withdraws money 1.2 times a week
Smartphone App

Telephone Banking

Others

a . . .
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At the same time banks significantly reduce own branch and ATM infrastructure
leaving a future gap in cash services and cash supply

BANKS SIGNIFICANTLY REDUCE OWN BRANCH AND ATM INFRASTRUCTURE

-20%
237.701
198.370
189.270
/] I I
2008 n 2016 2017

L

Cash Payment

Solutions

Sources: European Central Bank, 2017; G4S Cash Solutions, 2018, European Banking Federation, 2018.

Presentation exclusively for Glory Innovation Forum



Cash as a Service: Barzahlen offers the efficient alternative to Counters and ATMs as
the Next Step in the Evolution of Cash Management

xﬁﬁ

= Very high fixed costs
= Very low flexibility
= Very high variable costs due to manual

processes

High fixed costs
Low flexibility

Still high variable costs very dependent
on utilization of ATM

No fixed costs
High flexibility

Significantly lower costs than with
branches or ATMs

= Extra way to branch with no additional

value

= Bad opening hours
= Limited and declining availability of

branches (especially in rural areas)

= Partly high fees of up to 15 €

Extra way to ATM with no additional
value

Declining availability of ATMs (especially
in rural areas)

Mostly only cash-out, very limited cash-
in availability

Surcharges of up to 5 € for cash-outs

Primarily until 2000

Primarily until 2015

Integration into every day life, no extra
way

Increasing and already most dense
network (also in more rural areas)

Cash-outs and cash-ins easily possible

No costs for cash-outs, lower fees for
cash-ins

FUTURE

High fixed costs for own infrastructure and lower cash transaction volumes over time result in
significantly higher cash management costs per transaction. Banks should focus on core business and

outsource cash management to specialist and use CPS”s cash as a service.

d

Cash Payment
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The Smartphone ATM:
CPS Focuses on a Pure-Play Mobile First Approach That is Easily Scalable
Internationally

° — ° — ° —
eeece congslar 3G 09:19 o 65 % m. eeece congslar 3G 10:47 o 100 % - eeecc congslar 3G 10:48 o 100 % -+
b2 Cash26 ® % CASH26 m X CASH MAP .u

BARGELD KARTENLOS 75 OO €

EINZAHLEN UND ABHEBEN

Cinfack Garcede generieren une an einer Partnerkasse
sinlisen
SN Seanne
3

4 0 3387 590 3

?‘_‘\.‘ L_%{r :,,;‘,? K : a !‘ ‘:m‘. K, emr—'ﬁl‘.?—'#‘ﬁ'}"";mmu i \l Ci.l»::yf&@ hi 3 ‘y;
Select transaction Generating Barcode Withdraw or deposit cash
The customer chooses if he wants to The app automatically creates a barcode for The barcode is scanned at a POS nearby and
withdraw or deposit cash and enters the the customer the customer can withdraw or deposit cash.
amount The transaction is confirmed real-time.

A Bank Integrates CPS API into the Native Mobile Banking App to Enable Consumers to Generate a
Barcode That Allows Them to Cash-in / Cash-out at the Retail POS

I 1' Cash Payment : : ) 9
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The consumer generates a barcode within its mobile banking app that can be shown and
scanned at a retail cashier to deposit or withdraw cash

/ Convenient

/ Mobile First

/ For Free

10



The Mobile ATM Feature Offers Many Advantages

Zeit sparen
Banking & Shopping
einfach verbinden

Zusatzliche POS

Kunden profitieren
von einem stark
vergrolRertem
Geldautomaten-
Netzwerk

Ein-und
Auszahlungen

Bargeld kann sowohl
ein- als auch
ausgezahlt werden

CASH26

-10000 €

41 053376 138262

Das Smartphone reicht
aus- eine EC-Karte wird
nicht benotigt

Das Cash Feature ist
direkt in die mobile
Banking-App lhrer
Bank integriert

Neue
Kundengruppen

Weitere
Kundengruppen
erschliessen
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The Barzahlen Solution is Highly Recognized by Users as a Very Convenient way to
Deposit and Withdraw Cash Integrated in their Daily Routines

IR René @rene 4 real - 30. Juli
Cash26 von @number26 ist super schnell. Eben Geld im Supermarkt

eingezahlt und keine Sekunde spater kam die Push mit Eingangsbestatigung.

Martin Schonfeldt @livemartin - 13. Sep.
Im Penny Markt gibt es jetzt extra Scaneinheiten an den Kassen fir die Kunden
fir #Cash2é #Number26 #barzahlen Code @number26 Richtig gut!

Christian Neukirch @ CHNLDMN22 - 13 Juli
Gerade erstes Mal #cash26 benutzt zum Abheben bei @Budnikowsky - easy
und schnell und so bequem wenn man Karte nicht dabei hat @number26

wa Marcus Schiffi Super | » und jetzt noch eine Push Benachrichtigung wenn
eine kontobewegung stattfindet und dann ist es perfekt
Und bhitte auch mal mit Geldeinzahlung im Supermarkt

Like - Reply - ) 24 - 7 September at 18:50 - Edited

Pascal Fiedler Murnoch Einzahlungen so machen kinnen. Dann ist Kunde
_ wunschlos glicklich ()

Like - Reply - @ 4 - 7 September at 18:42

I 1' Cash Payment . . )
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Many Banks Already Successfully use CPS Infrastructure and Expand the Partnership

RETAIL BANKS
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Online Payment: (E-Commerce / Gaming / Travel)

® (Cash payments of online purchases

Processing of

® Cash pay-outs for refunds regarding returns

Customer chooses ,Barzahlen” as n Customers choses how he wants B Customer pays and

an alternative payment method
compared to PayPal, credit card
etc. for online order at online
shops

ORaokuten o

to receive the payment slip (SMS,
E-Mail, Apple Passbook)

receives payment
notification via email;
shop receives payment
notification and initiates
fulfilment process

. 1 At 2. 3. Latangrant — = Qe k|
Mechanics e =
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Use Cases ® Security-/Data-Conscious: Online purchases/payments without disclosing sensitive financial and personal data

& " Youths: Using pocket money for online purchases

Customer " Generation 65+: Established payment with cash also online

segments

" Low to Middle Income: Simple access to an alternative payment method and more financial control

Reference
customers

ORakuten ¥ RIF7 amazoncash meinioto.

A GTAR ALLIAMCE MEVRER wiF

.
@ real- DocMorris ké;;

rasi‘cal & CUNTFRS GREOSSTE VERSANMOAPOTELEL

Presentation exclusively for Glory Innovation Forum 14

1 Cash Payment
Solutions



Even Market Leader Amazon Starts to Use Cash to Monetize Financially Underserved
Consumers

Partnership between Amazon and Western

Partnership between Amazon and barzahlen.de

Union in USA

boerse.ARD.de® Wein

Startseite Kurse v Aktien v Marktberichte Anlag ie v Anl ¥ Borsen-Abc ¥ imedia * amazon

PayCode

™ BOERSE.ARD.DE * AKTIEN * Durchbruch im Online-Shopping mit Bargeld?

amazoncash
S

@ Barzahlen

Berliner Startup Barzahlen kooperiert mit Amazon

Durchbruch im Online-Shopping mit Bargeld?

" Amazon leverages CPS infrastructure to allow cash deposits " Product called Amazon Paycode
through AmazonCash onto your Amazon account = Western Union and Amazon launched

" Customers generate an unique barcode that they can use at partnership to allow for payments for
the POS to deposit cash online purchases

" Through Amazon cash will gain more importance online, role ® Similar product to Barzahlen.de

model function to other bigger online retailers Gy e €S e A

expands this globally

1 Cash Payment 15
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Cash also plays a very dominant role across the whole of Europe, especially in many

Eastern and Southern European countries

Euro-Circulation Eurozone
in Mio. EUR
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Especially Low-Income Population Extensively Uses Cash as it is Their Primary Source
of Income and Allows Financial Control

Usage of payment methods according to net income in Germany

Net Income

above 3.000 €

1500 up to 3.000 €

below 1500 €

0% 20% 40% 60% 80% 100%

. Cash Debit Card
. Online Payment . Bank Transfer . Others

Source: Zahlungsverhalten in Deutschland”, Deutsche Bundesbank 2014

1 Cash Payment . . )
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More than 50% of German households are Dependent on Cash Based on Their Income
Situation

Distribution of households in Germany on monthly
household income

Craftsman/Craftswoman
2.100€ monthly gross income

18.0% - 51,6% below EUR 2,000 net income per month

16,0% A {

\
14,0% -
12,0% -
10,0% -
8,0% 1
6,0%
4,0% 1
2,0% j
0,0% A . . ;
&

Taxi driver
1.400€ monthly gross income

Salesman/Saleswoman
1.400€ monthly gross income
® ® N
) S S
& e k\?) & k'\/'\ v
& & ¥ S ¢ &
N <& & S N S . .
& © & © © X Waiter/waitress
S o° ® o° o° o° )
° P & O -~ 1.300€ monthly gross income

Source: Statistisches Bundesamt, 2017.

Hairdresser
1.200€ monthly gross income

I 1' Cash Payment . . )
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Also teenagers rely on cash as allowance and presents are mainly paid in cash

Main sources of income for teenagers and students in Payment of pocket money in Germany based on
Germany in the age between 16 and 25 payment method

100,0% -
Pocket money — %0,0% 1
i .
Gift of money (e.g. christmas, _ 80,0%
birthday) Primarily 70,0%
71 — paid in
E 50,0% A
e ooy [
apprenticeship) 40,0% +
1 30,0% -
Government grant (e.g. BAfoG) -
20,0% -
Other sources of income (alimony, 10,0% -
student loan, blood donation)
t T T T T ) 0,0% - T )
0% 10% 20% 30% 40% 50% Cash Bank transfer Other cashless payment
Source: comdirect Bank, 2016 Source: “Zahlungsverhalten in Deutschland”, Deutsche Bundesbank 2014

I 1' Cash Payment : . }
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High Income Population is Overserved with Payment Options

P royial by @pfort [ smepen

e VISA == P

Skrill

& paVMOow

Klama B oY @eas ceman NETELER
i BILLPAY  paydirekt Ui @il ) Obicoin
BillSAFE beter Rachnting Iﬂ PAYOLUTION”
YAPITAL ()  ELATERPAY  PPAYMILL  (eicen E—éﬁ; i
@payever @iPaycash  LRatePay Alipay~
L? Cask Payment Presentation exclusively for Glory Innovation Forum 20
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Whereas Low Income Population is Underserved and existing Payment Options are
inconvenient and expensive

Vorkasse

I 1' Cash Payment : : )
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How it Works — The Technology Works Based on a Simple Barcode That Allows to Process
Transactions at the Retailer

Printout Text Message
r - Poled d ./ ° \'
o K WM ,; Customer Receives Barcode Customer RS QoM s )
Xq_‘q vi?; receives a bill or shops online and either E::m. ' ;‘W Lo
;; '?-\‘" i receives a payment slip or text message Vianamn SRR : Eﬂ:m
B B with a barcode g L STy
| A g b sL IR T i [ormsr a7 ik
‘ N - . [
L - - [ Fa FET Y
0 IR
7wl B g
—— - o Pavat s W
2 o ey
D e P
Convenient Payment W - '
The customer conveniently pays at local e o | )
retail partners with ~10,000 POS
nationwide App
{ Yt )
DTN
e . . . 50,00 €
Real Time Payment Confirmation
The cash register system confirms the IIIII |‘I
ZAHLUNG . . B3 e
AeAdk Gestatiat) payment real-time and the respective
*] client gets notified immediately that the @ o
payment is settled - 4
L]
\ )
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Bill Payment: (Utilities, Housing, Insurance, Telco, Debt Collection etc.)

® Payment for services (e.g. utilities, insurance, telecommunication & rent etc.)

Processing of

® Pay-out of credits / premiums (e.g. final energy invoice. Insurance premium etc.)

201 Beaahlung threr Rechmung o e 0’1

i e o Serndion

Customer receives ,Barzahlen” payment slip P —

from invoicing company, e.g. by post together N—

with the invoice

n Customer pays and company receives the
Mechanics

and practical
application

payment signal in real-time. Company books
out the claim or notification is directly
reported into the ERP system (e.g. for
avoiding power-cut)

® Bill payment similar to cash payments based on payment slips at the post office

Use Cases ® Direct Payers/ Cash Payers: Do not want to give companies access to their account (direct debit) and regularly pay their

& bills proactively

Customer " Low-Income People: Use of cash for better budget control and often no other payment method than cash available (e.g.
segments primary income in cash, garnishment)

Reference . . s "er'keﬁ
il @-0) )] ERGODIrek: sicy P Barmenia FFEEFIES] 4 GAGH,

1 Cash Payment
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By Winning the Public Tender of the National Unemployment Agency in GER, CPS has
Proven its Superior Technology

Opportunities In implementation

" Payouts of special situation benefits to unemployed people
" ~ 420,000 potential transaction p.a. J

" Ca. €100 mn Processing Volume

" Payout of regular unemployment benefits

" ~ 820,000 potential transaction p.a.

Ca. €300 mn Processing Volume

" Cash-Ins for repayments of loans

" ~ 12,000,000 transactions p.a. (/)

Bundesagentur

fur Arbei

" Processing social benefits vouchers

" No numbers yet available

} National rollout in Jan 2019, very positive feedback from social benefits recipients

1 Cash Payment 24
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Vision: CPS will become a highly scalable real-time financial services platform (API) to
offer value added services at the Retail POS beyond Cash-In / Cash-Out

trrrramrssassrsersraarsrassttanrerarsranssranrerannrnsl MERCHANT e e e s

=

¥ = g i & g ®

:5 DIGITAL BILL PAYMENT BANKING GOVERNMENT GIFTCARD E-MONEY LOYALTY CRYPTO-
. CURRENCY
wirecard :

Eﬁﬁ!ﬁ.ﬂﬁﬁﬂ‘c’e e‘ﬂﬂ ;ai;rxﬁs;tgenm .............

o DKB N oMl M Qbitpanda
DocMorris o e
Die Apotheke. M ,-w * m goinﬁnbity £

- itcoinbon :

Dis bann Bank

CHECK24 MEmiTs e . )
~ = e
- N26 S . P payral R
foodora @ fidor |+ = B @ .))
............. : ‘ woner
amazon —a__B * o
/! EA Alipay
A 8
A : A
v \/ v \/ v v Y v V

CPS Transactionplatform

A A A A
v v

AUSTRIA

v \
R®SSMANN dm PENNY .- —
4 MERKUR| B ses = |

REWERRC o dm
[penny. I ABNRIE
LUDWIG ) #Adams
ECKERT (Farbanine.

= PO Riivhi—

*Go-Livein the next 12 months
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Your personal contact

Sebastian Seifert

Co-Founder & Managing Director
email: sebastian.seifert@barzahlen.de
mobile: +49 172 563 76 42
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